APPLICATION FOR A CABLE TELEVISION FRANCHISE
BY VERIZON NEW YORK INC.

Verizon New York Inc. (“Verizon NY”) respectfully submits this application form
(“Application”) and requests the award of a cable television franchise from the Town of Bedford,
NY (“Municipality”). In this application, Verizon NY answers the questions set forth in Title 16,
Chapter VIII, Part 894, Section 894.5, of the Official Compilation of Codes, Rules and
Regulations of the State of New York, as amended.

(1) A description of the cable television system proposed to be constructed including
information regarding (a) channel capacity, including both the total capability of the
proposed system and the number of channels to be energized immediately; (b) television
and radio broadcast signals which Verizon NY intends to carry on its system initially; (c)
the extent and type of any origination cable casting to be undertaken, and the facilities,
equipment and staff to be employed therein; and (d) the system layout or design,
including where applicable: (i) location of antennae and headends; (ii) plans for a two-
way capability including a proposed schedule indication when two-way capability will
become available from particular points; (iii) location or origination points and
origination facilities; (iv) extent and type of automated services to be provided; and (v)
number of channels to be utilized for access cablecasting and the facilities, equipment,
staff and other support to be available to access users including access utilization or
production costs.

In response to the information requested in subsections 1(a) and (d)(i-ii),
please see attached Exhibit 1, “Proposed Service Overview, Product Offers and
Architecture.” In response to question 1(b), please see the sample channel line up
set forth in Exhibit 2, “Verizon FiOS TV — New York Area Channel Lineup.”

In response to the information requested in subsection 1(c) and 1(d)(iii),
Verizon intends to launch origination cablecasting in at least some downstate
municipalities some time in 2009.

In response to the information sought in subsection 1(d)(v), upon request of
the Municipality, Verizon NY intends to provide capacity on its basic service tier for
up to one (1) dedicated Public Access Channel, one (1) dedicated Educational Access
Channel, and up to one (1) dedicated Government Access Channel.

(2) The terms and conditions under which service is to be provided to educational and
governmental entities.

Verizon NY will provide channel capacity to educational and governmental
entities under terms and conditions consistent with applicable law, and as may be
required by the Municipality.
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(3) The terms concerning rates and construction schedules.

Verizon NY’s cable television service rates and available packages are
attached as Exhibit 3.

Verizon NY has completed the construction of its fiber to the premises
(“FTTP”) network to approximately 70% of the households in the Municipality. A
full discussion of the construction requirements and central office conversion
requirements to bring FTTP and cable television service to the Municipality is
contained in Exhibit 1.

On June 15, 2005, the New York Public Service Commission (“NY PSC”)
“declared that Verizon NY’s FTTP upgrade is authorized under its existing state
telephone rights because the upgrade furthers the deployment of
telecommunications and broadband services, and is consistent with state and federal
law and in the public interest.” The NY PSC determined that, unlike a company
seeking to build an unfranchised cable television system, Verizon NY already has
the necessary authority to use the rights-of-way to provide telecommunications
service over its existing network. See Declaratory Ruling on Verizon
Communication, Inc.’s Built-Out of its Fiber to the Premises Network, NY Public
Service Commission, Case 05-M-0520/05-M-0247, June 15, 2005 at 4.

Verizon NY will continue to adhere to applicable lawful customary time,
place and manner permitting requirements of the Municipality.

(4) An indication of whether Verizon NY will provide service on the same terms and
conditions as contained in the existing franchise in effect.

Verizon NY will provide service on terms and conditions consistent with the
needs and interests of the Municipality and the level playing field requirement set
forth in Title 16, Chapter VIII, Part 895, Section 895.3, of the Official Compilation
of Codes, Rules and Regulations of the State of New York, as amended, in that the
Verizon NY proposed franchise is comparable in its totality with the incumbent
cable television provider’s agreement. Verizon NY is applying for a cable television
franchise in the Municipality in order to provide the residents of the Municipality
with competitive choice.

As more fully described in Exhibit 1, Verizon NY is constructing its FTTP
network pursuant to its authority as a common carrier under Title II of the
Communications Act of 1934, as amended, and Section 27 of the New York
Transportation Corporations Law. For this reason and others, certain terms and
conditions may differ between the incumbent cable provider’s franchise and
Verizon NY’s franchise.
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(5) A statement of Verizon NY’s experience in the cable television field including, if
applicable, the names and professional experience of the persons or organizations who
will be responsible for the construction, installation and operation of the proposed
system.

Verizon NY and its predecessor entities have provided telecommunications
services in the State of New York for over one hundred years. Consequently,
Verizon NY has extensive experience and expertise in the telecommunications field.
Generally, the current cable service operation of Verizon NY is similarly based on
an extensive history. Specifically, Verizon NY has applied the comprehensive
knowledge of current Verizon NY employees in the provision of telecommunications
service, including in-depth knowledge and experience of employees who were
involved in affiliated enterprises.

Verizon NY was awarded cable television franchise by the following
municipalities: (1) Village of Massapequa Park (Nassau County); (2) Village of
Nyack (Rockland County); (3) Village of South Nyack (Rockland County); (4)
Village of Upper Nyack (Rockland County); (5) Town of Hempstead (Nassau
County); (6) Village of Cedarhurst (Nassau County); (7) Town of Oyster Bay
(Nassau County); (8) Village of Laurel Hollow (Nassau County); (9) Village of
Grand View-on-Hudson (Rockland County); (10) Village of Lynbrook (Nassau
County); (11) Town of Clarkstown (Rockland County); (12) Village of Mineola
(Nassau County); (13) Village of East Rockaway (Nassau County); (14) Town of
Greenburgh (Westchester County); (15) Town of Smithtown (Suffolk County); (16)
Village of Irvington (Westchester County); (17) Village of Valley Stream (Nassau
County); (18) Town of Huntington (Suffolk County); (19) Village of Farmingdale
(Nassau County); (20) Village of Ardsley (Westchester County); (21) Village of
Freeport (Nassau County); (22) Village of Dobbs Ferry (Westchester County); (23)
Village of Tarrytown (Westchester County); (24) Town of Eastchester (Westchester
County); (25) Town of Mount Kisco (Westchester County); (26) Village of Elmsford
(Westchester County); (27) Village of Port Chester (Westchester County); (28)
Village of Tuckahoe (Westchester County); (29) Town of Orangetown (Rockland
County); (30) Village of Piermont (Rockland County); (31) City of White Plains
(Westchester County); (32) Village of Airmont (Rockland County); (33) Village of
Williston Park (Nassau County); (34) Town of North Hempstead (Nassau County);
(35) Village of Rye Brook (Westchester County); (36) Town of Haverstraw
(Rockland County); (37) Village of New Hyde Park (Nassau County); (38) Village of
West Haverstraw (Rockland County); (39) Town of North Castle (Westchester
County); (40) Village of Chestnut Ridge (Rockland County); (41) Village of Bayville
(Nassau County); (42) Village of Sands Point (Nassau County); (43) Town of Mount
Pleasant (Westchester County); (44) Village of Old Field (Suffolk County); (45) City
of Mount Vernon (Westchester County); (46) Village of Spring Valley (Rockland
County); (47) Village of Suffern (Rockland County); (48) Village of Scarsdale
(Westchester County); (49) Village of Bronxville (Westchester County); (50) Village
of Yonkers (Westchester County); (51) Village of Floral Park (Nassau County); (52)
Town of Islip (Suffolk County); (53) Village of South Floral Park (Nassau County);
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(54) City of New Rochelle (Westchester County); (55) Town of Cortlandt
(Westchester County); (56) Village of Haverstraw (Rockland County); (57) Village
of Garden City (Nassau County); (58) Village of Nissequogue (Suffolk County); (59)
Village of Poquott (Suffolk County); (60) City of Peekskill (Westchester County);
(61) Village of East Williston (Nassau County); (62) Village of Head of the Harbor
(Suffolk County); (63) Village of Hillburn (Rockland County); (64) Village of Mill
Neck (Nassau County); (65) Village of Buchanan (Westchester County); (66) Town
of Newburgh (Orange County); (67) Village of Stewart Manor (Nassau County);
(68) Town of Mamaroneck (Westchester County); (69) City of Rye (Westchester
County); (70) Village of Centre Island (Nassau County); (71) Village of Malverne
(Nassau County); (72) Village of Mamaroneck (Westchester County); (73) Village of
Larchmont (Westchester County); (74) Village of Pelham Manor (Westchester
County); (75) Village of the Branch (Suffolk County); (76) Village of Huntington
Bay (Suffolk County); (77) Town of Ossining (Westchester County); (78) Village of
Oyster Bay Cove (Nassau County); (79) Village of Sleepy Hollow (Westchester
County); (80) Village of Briarcliff Manor (Westchester County); (81) Village of
Ossining (Westchester County); (82) Town of Ramapo (Rockland County); (83)
Village of Bellerose (Nassau County); (84) Village of Kensington (Nassau County);
(85) Village of Lake Success (Nassau County); (86) Village of Munsey Park (Nassau
County); (87) Village of North Hills (Nassau County); (88) Village of Plandome
(Nassau County); (89) Village of Saddle Rock (Nassau County); (90) Village of
Thomaston (Nassau County); (91) Village of Russell Gardens (Nassau County); (92)
Village of Plandome Heights (Nassau County); (93) Village of Flower Hill (Nassau
County); (94) Village of Kings Point (Nassau County); (95) Village of Great Neck
Plaza (Nassau County); (96) Village of Great Neck Estates (Nassau County); (97)
Village of Plandome Manor (Nassau County); (98) Village of Great Neck (Nassau
County); (99)Village of East Hills (Nassau County); (100) Village of Lloyd Harbor
(Suffolk County); (101) Village of Roslyn Harbor (Nassau County); (102) Town of
Wappinger (Dutchess County); (103) Village of Hamburg (Erie County); (104)
Village of Roslyn Estates (Nassau County); (105) Town of Stony Point (Rockland
County); (106) Village of Wappingers Falls (Dutchess County); (107) Village of
Orchard Park (Erie County); (108) Town of Orchard Park (Erie County); (109)
Town of New Castle (Westchester County); (110) Village of Wesley Hills (Rockland
County); (111) Village of Baxter Estates (Nassau County); (112) Town of
Tonawanda (Erie County); (113) Town of West Seneca (Erie County); (114) Village
of Blasdell (Erie County); (115) Village of Montebello (Rockland County); (116)
Village of Roslyn (Nassau County); (117) City of New York (Counties of Bronx,
Kings, New York, Queens and Richmond); (118) Village of Manor Haven (Nassau
County); (119) Town of Babylon (Suffolk County); (120) Town of Hamburg (Erie
County); (121) Village of Lawrence (Nassau County); (122) Town of Amherst (Erie
County); (123) Village of Northport (Suffolk County); (124) Village of Rockville
Centre (Nassau County); (125) Town of Kent (Putnam County); (126) Village of
Amityville (Suffolk County); (127) City of Newburgh (Orange County); (128)
Village of Fishkill (Dutchess County); (129) Village of New Hempstead (Rockland
County); (130) Village of Kenmore (Erie County); (131) Village of Hempstead
(Nassau County); (132) Village of Lake Grove (Suffolk County); (133) Village of
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Port Washington North (Nassau County); (134) Village of Brightwaters (Suffolk
County); (135) Village of Cove Neck (Nassau County); (136) Village of Pomona
(Rockland County); (137) Village of Hewlett Bay Park (Nassau County); (138)
Village of Lindenhurst (Suffolk County); (139) Town of Yorktown (Westchester
County); (140) Town of Fishkill (Dutchess County); (141) City of Poughkeepsie
(Dutchess County); (142) City of Lackawanna (Erie County); (143) Village of
Atlantic Beach (Nassau County); (144) Town of Carmel (Putnam County); (145)
Village of Hewlett Harbor (Nassau County); (146) Town of Poughkeepsie (Dutchess
County); (147) City of Long Beach (Nassau County); (148) Village of Westbury
(Nassau County); (149) Town of Clay (Onondaga County); (150) Village of
Asharoken (Suffolk County); (151) Town of Cornwall (Orange County); (152)
Village of Sea Cliff (Nassau County); (153) Village of East Syracuse (Onondaga
County); (154) Town of Cicero (Onondaga County); (155) Village of N. Syracuse
(Onondaga County); (156) Town of Fleming (Cayuga County); (157) Town of Salina
(Onondaga County); (158) Town of DeWitt (Onondaga County); (159) Village of
Cornwall-on-Hudson (Orange County); (160) Village of Skaneateles (Onondaga
County); (161) Town of Camillus (Onondaga County); (162) Town of Skaneateles
(Onondaga County); (163) Town of Pound Ridge (Westchester County); (164)
Village of Fayetteville (Onondaga County); (165) Town of Sennett (Cayuga County);
(166) Town of Owasco (Cayuga County); (167) Village of Solvay (Onondaga
County); and (168) Town of Geddes (Onondaga County).

The NY PSC granted the following Orders and Certificates of Confirmation
for Verizon NY’s approved franchises: (1) Massapequa Park - December 14, 2005;
(2) Nyack — February 8, 2006; (3) South Nyack — February 8, 2006; (4) Upper Nyack
— May 18, 2006; (5) Hempstead — May 18, 2006; (6) Cedarhurst — June 22, 2006; (7)
Oyster Bay — June 23, 2006; (8) Laurel Hollow — August 24, 2006; (9) Grand View-
on-Hudson — August 24, 2006; (10) Lynbrook — September 21, 20065 (11)
Clarkstown — September 21, 2006; (12) Mineola — September 21, 2006; (13) East
Rockaway — October 19, 2006; (14) Greenburgh — October 19, 2006; (15) Smithtown
— November 10, 2006; (16) Irvington — November 10, 2006; (17) Valley Stream —
November 10, 2006; (18) Huntington — November 10, 2006; (19) Farmingdale —
November 10, 2006; (20) Ardsley — December 15, 2006; (21) Dobbs Ferry —
December 15, 2006; (22) Freeport — December 15, 2006; (23)Tarrytown — December
15, 2006; (24) Eastchester — January 19, 2007; (25) Mount Kisco — January 19, 2007;
(26) Elmsford — February 16, 2007; (27) Port Chester — March 23, 2007; (28)
Tuckahoe — March 23, 2007; (29) Orangetown — April 20, 2007; (30) Piermont —
April 20, 2007; (31) White Plains — May 17, 2007; (32) Airmont — May 17, 2007; (33)
Williston Park — May 17, 2007; (34) Rye Brook — May 17, 2007; (35) North
Hempstead — June 22, 2007; (36) West Haverstraw — June 22, 2007; (37) Haverstraw
— June 22, 2007; (38) New Hyde Park — June 22, 2007; (39) North Castle — June 22,
2007; (40) Bayville — June 22, 2007; (41) Chestnut Ridge — June 22, 2007; (42) Sands
Point — June 22, 2007; (43) Mount Pleasant — July 19, 2007; (44) Mount Vernon —
July 19, 2007; (45) Old Field — July 19, 2007; (46) Spring Valley — July 19, 2007; (47)
Bronxville — August 22, 2007; (48) Floral Park — August 22, 2007; (49) Scarsdale —
August 22, 2007; (50) Islip — August 22, 2007; (51) South Floral Park — August 22,
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2007; (52) Yonkers — August 22, 2007; (53) New Rochelle — September 21, 2007; (54)
Haverstraw — September 21, 2007; (55) Cortlandt — September 21, 2007; (56)
Nissequogue — September 21, 2007; (57) Poquott — September 21, 2007; (58) Garden
City — September 21, 2007; (59) Suffern — September 21, 2007; (60) Head of the
Harbor — October 18, 2007; (61) Peekskill — October 18, 2007; and (62) Hillburn —
October 18, 2007; (63) Mill Neck — November 8, 2007; (64) Buchanan — November 8,
2007; (65) Newburgh (Town) — December 13, 2007; (66) Stewart Manor — December
13, 2007; (67) Rye — December 13, 2007; (68) Malverne — December 13, 2007; (69)
Larchmont — December 13, 2007; (70) Pelham Manor — December 13, 2007;
(71)East Williston — December 14, 2007; (72) Mamaroneck (Town) — December 14,
2007; (73) Mamaroneck (Village) — December 14, 2007; (74) Centre Island —
December 14, 2007; (75) Village of the Branch — December 14, 2007; (76)
Huntington Bay — January 18, 2008; (77) Ossining (Town) — January 18, 2008; (78)
Oyster Bay Cove — January 18, 2008; (79) Sleepy Hollow — January 18, 2008; (80)
Briarcliff Manor — January 18, 2008; (81) Ossining (Village) — January 18, 2008;
(82) Bellerose — February 14, 2008; (83) Ramapo — February 14, 2008; (84)
Kensington - March 19, 2008; (85) Russell Gardens - March 19, 2008; (86)
Plandome Heights - March 19, 2008; (87) Great Neck Plaza - March 19, 2008; (88)
Great Neck Estates - March 19, 2008; (89) Great Neck - March 19, 2008; (90)
Flower Hill - March 20, 2008; (91) Kings Point - March 20, 2008; (92) Munsey Park
- March 20, 2008; (93) Plandome Manor - March 20, 2008; (94) Saddle Rock -
March 20, 2008; (95) Thomaston — March 21, 2008; (96) East Hills — March 21,
2008; (97) Lake Success — March 21, 2008; (98) Lloyd Harbor — March 21, 2008;
(99) North Hills — March 21, 2008; (100) Plandome — March 21, 2008; (101)
Wappinger — April 25, 2008; (102) Roslyn Harbor — April 25, 2008; (103) Hamburg
(Village) — April 25, 2008; (104) Roslyn Estates — May 22, 2008; (105) Stony Point —
May 22, 2008; (106) Wappingers Falls — May 22, 2008; (107) Orchard Park (Town)
— May 22, 2008; (108) Orchard Park (Village) — May 22, 2008; (109) Wesley Hills —
June 20, 2008; (110) New Castle — June 20, 2008; (111) Baxter Estates — June 20,
2008; (112) West Seneca — June 20, 2008; (113) Tonawanda (Town) — June 20, 2008;
(114) Montebello — June 20, 2008; (115) Blasdell — June 20, 2008; (116) Babylon —
June 20, 2008; (117) Roslyn Village - July 18, 2008; (118) Manor Haven - July 18,
2008; (119) Town of Hamburg - July 18, 2008; (120) Lawrence - July 18, 2008;
(121) Town of Amherst - July 18, 2008; (122) Northport - July 18, 2008; (123)
Rockville Center - July 18, 2008; (124) New York City (New York, Bronx, Queens,
Kings and Richmond Counties) - July 18, 2008; (125) Kent — October 24, 2008; (126)
Amityville — October 24, 2008; (127) City of Newburgh — October 24, 2008; (128)
Village of Fishkill — October 24, 2008; (129) Village of Hempstead — October 24,
2008; (130) Lake Grove — October 24, 2008; (131)Village of New Hempstead —
November 13, 2008; (132) Lindenhurst — November 13, 2008; (133) Yorktown —
November 13, 2008; (134) Hewlett Bay Park — November 13, 2008; (135) Cove Neck
— November 13, 2008; (136) Pomona — November 14, 2008; (137) Brightwaters —
November 14, 2008; (138) Port Washington North — November 14, 2008;
(139)Village of Kenmore — November 14, 2008; (140) Town of Fishkill — December
15, 2008; (141) City of Poughkeepsie — December 15, 2008; (142) City of
Lackawanna — December 15, 2008; (143) Village of Atlantic Beach — January 16,
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2009; (144) Town of Carmel — January 16, 2009; (145) Village of Hewlett Harbor —
January 16, 2009; (146) Town of Poughkeepsie — March 13, 2009; (147) City of Long
Beach — March 13, 2009; (148) Village of Westbury — April 23, 2009; (149) Village of
Asharoken — June 18, 2009; (150) Town of Clay — June 18, 2009, (151) Village of Sea
CIliff — July 17, 2009, (152) Village of East Syracuse — July 17, 2009, (153) Village of
North Syracuse — July 17, 2009, (154) Town of Fleming — August 21, 2009, (155)
Town of Camillus — September 18, 2009, (156) Town of Cicero — September 18,
2009, (157) Town of Cornwall - September 18, 2009, (158) Village of Cornwall-on-
Hudson — September 18, 2009, (159) Town of DeWitt — September 18, 2009, (160)
Town of Salina — September 18, 2009, (161) Village of Skaneateles — September 18,
2009, (162) Town of Skaneateles — October 16, 2009, (163) Town of Pound Ridge —
October 16, 2009, (164) Village of Fayetteville — October 16, 2009, and (165) Town of
Sennett — October 16, 2009.

Furthermore, other subsidiaries of Verizon Communications Inc. were
awarded cable television franchises by 1,202 franchising authorities in California,
Delaware, Florida, Maryland, Massachusetts, New Jersey, Pennsylvania, Texas,
Indiana, Oregon, Rhode Island, and Virginia.

(6) A statement indicating whether Verizon NY or any of its principals owns or operates any
other cable television system, directly or indirectly, and a statement indicating the name
of any such operations and the name and address of the chief executive officer of the
franchising authority in which such system or station is located.

Verizon NY does not own or operate any other cable television system,
directly or indirectly.

(7) A documented plan for financing the proposed system, which plan shall indicate
specifically every significant anticipated source of capital and any and all limitations or
conditions with respect to the availability of the indicated sources of capital.

Verizon NY intends to finance the construction of the FTTP system and the
provision of cable services over the FTTP system through a variety of internally and
externally generated funds. Verizon NY is a financially stable company which has
provided telecommunications services in New York State for more than a century.
Its parent company, Verizon Communications Inc., is a Fortune 20 company, a Dow
30 Industrials company, and had 2008 revenues of $97.4 billion. A copy of The 2008
Form 10-K of Verizon Communications Inc. can be accessed via the following
internet address:

http://investor.verizon.com/sec/sec frame.aspx?FilingID=6435582

A copy of the Verizon Communications Inc. 2008 Annual Report to
Shareholders can be accessed via the following internet address:

http://investor.verizon.com/financial/quarterly/pdf/08_annual_report.pdf
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(8) A statement indicating whether Verizon NY or any of its officers, directors and persons
having a legal or equitable interest in 10% or more of the voting stock: (a) has ever been
convicted of a crime involving moral turpitude (including criminal fraud) or is presently
under indictment charging such a crime; (b) has ever been held liable by any court of
competent jurisdiction in any civil action based on fraud, deceit or misrepresentation; or
(c) has ever been punished or censured in any jurisdiction for any violation or attempted
violation of any law, rule or order relating to cable television operations.

Verizon NY has no knowledge of any such finding of guilt toward Verizon
NY, any person controlling Verizon NY, or any officer, director or major
stockholder of Verizon NY.
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EXHIBIT 1
APPLICATION FOR A CABLE TELEVISION FRANCHISE
TOWN OF BEDFORD/VERIZON NEW YORK INC.

PROPOSED SERVICE OVERVIEW, PRODUCT OFFERS AND ARCHITECTURE

e Overview of Fiber to the Premises (FTTP) Deployment
e Service Overview
=  Product Offer
= Service Delivery/Connection Method
e FTTP System Architecture
o End-to-End Architecture
o Wide Area Transport

Overview of Fiber To The Premises (FTTP) Deplovment

Fiber to the Premises (FTTP) is a key Verizon corporate initiative to provide voice, cable
television and very high speed data services. FTTP uses fiber-optic cable and optical electronics
to directly link homes and many businesses to the Verizon network. The fiber network being
deployed can support cable television and, where appropriate, Verizon will seek to provide cable
service to customers. Key objectives include, but are not limited to, the delivery of higher
customer satisfaction, superior performance (network, applications & technical support), and an
installation process that surpasses the Cable, DBS and DSL experience today.

e Verizon Communications companies began deploying FTTP in twelve states in 2004. As of
the end of the first quarter 2009, Verizon had 2.2 million FiOS TV customers.

e (able television services deployment will be a subset that is ancillary to the voice and data
FTTP services. Select FTTP-enabled wire centers will be deployed for cable service in the
first instance.

Service Overview

The FTTP Network will enable provision of a feature rich and fully competitive cable television
offering. The major components of the cable television services which Verizon will offer to
consumers will include:

e Basic tier, including local and Public, Educational and Government (PEG) channels as
requested by and as negotiated with the community

e Expanded Service tiers
e Premium channel tiers
e Pay Per View (PPV)

e HDTYV channels

¢ Digital music channels
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¢ Digital Video Recorder (DVR)
e Interactive programming guide (IPG)

e Inside coax cable wire installation

Product Offers

For residential customers, Verizon will initially offer Broadcast Television, High Definition TV
(HDTV), Digital Video Recorders (DVR), Interactive Programming Guide (IPG) and Pay Per
View (PPV) Movies and Events. The Broadcast Television offering will consist of both a Basic
Service tier and an Expanded Service tier. The Basic Service tier will include local, public and
educational/government (PEG) channels and select cable channels. The Expanded Service tier
will include all channels carried on the Basic Service tier as well as additional cable channels,
premium cable channels, Spanish language channels, international channels, digital music
channels, an interactive program guide (IPG), HDTV programming (for subscribers with an HD
STB) and PPV programming. Customers will be charged a monthly recurring fee for each set
top box (STB) based upon model. The customer will be offered the option to upgrade STBs to
include support for HDTV, or a combined HD DVR STB for additional monthly fees.

In addition to organizing and informing the customer of the programming line-up, the system is
designed from its outset to be an active two-way system for subscriber interaction, if any,
required for the selection or use of cable service. The IPG will support on-screen program
control, parental controls, timers, search, and ordering of PPV services. Pay Per View allows
subscribers to pay for and watch prescheduled programming events on an on-demand basis.
PPV movies or events will be selected from the IPG. Authorization for billing will occur at the
time of purchase. Events begin at pre-scheduled intervals (i.e., programming is not immediately
available). Customers will purchase PPV either as discrete events or in pre-defined packages.

Service Delivery/Connection Method

Connection Method

At initial deployment, an installation and maintenance (I&M) technician will connect the Optical
Network Terminal (ONT) to a central point of demarcation where a cable television &M
technician will make final connections to provide the cable television service. After the
installation of the ONT, a cable television field technician will test the existing in-home coaxial
cable to determine if it is technically acceptable and will connect the service. If no coaxial cable
exists or the coaxial cable is unacceptable, the technician will install wiring to the first cable
outlet, and will install new coaxial wiring to other locations identified by the customer at the
customer’s request and expense. The customer may choose to self-install such wiring, or to
obtain inside wiring installation service from a third party or Verizon.

Connection Method — Set Top Box

The technician will have a set top box that will need to be installed near the TV. The technician
will connect a coaxial cable from the wall outlet to the set top and another coaxial cable from the
set top box to the TV. The technician will also connect the customer’s VCR and/or DVD device
and check for proper operation. A fee may be charged for non-standard installations involving
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multiple components such as surround sound systems or other electronic equipment. This
process will be followed for any boxes installed.

When a set top box is installed the technician will call the service center at which point certain
services previously ordered by the customer will be activated. A remote command will be issued
to the set top box in real time to turn the purchased service(s) on.

Connection Method: - PPV

The set top box provides access to the service. Customers will use their remote control to
purchase the programming they desire. Purchases will appear on the monthly bill.

Equipment Changes and Re-Configurations

When a customer changes the in-home configuration (e.g., moving a set top box from one TV to
another), the customer will be able to accomplish this change without reconfiguring the set top
box.

[balance of page intentionally left blank]
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Technical Information

FTTP System Architecture

End-to-End Architecture

Figure 1 shows the architecture topology for supporting service across multiple market areas. A
brief summary of the end-to-end architecture follows. Subsequent sections provide more
information on each major component within the planned Verizon FTTP overlay architecture.

Figure 2 shows full build and overlay architecture. FTTP will be built instead of copper facilities
in new communities. In existing communities, the existing copper network will continue to
serve those customers who have not migrated to the FTTP network. The fiber is deployed from a
Central Office location within a wire center area.

Figure 1-High Level End to End Architecture
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Figure 2-FTTP Full Build and Overlay Architectures
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At the national or regional level, a “super” headend (SHE) shall serve as the single point of
national content aggregation (see Figure 1). All content shall be encoded into MPEG2 streams
and transported over nationwide SONET and/or ROADM services. In each market where
Verizon seeks to offer service, the broadcast cable television traffic is off loaded from the long
haul network and terminated at a Video Hub Office (VHO). Network redundancy and route
diversity shall extend from the SHE to the VHO.

The VHO serves as the metro or local point of aggregation. It is here that off-air and public,
education, and government (PEG) channels (where appropriate) are combined with the broadcast
cable television coming from the SHE. Interactive Program Guides (IPG) shall be controlled
from this site, also. The service that exits the VHO shall look like the final product viewed by
the end user subscriber.

Cable television traffic is converted to optical signals at the VHO and transported over Verizon’s
metro area, inter-office facilities (IOF) to Video Serving Offices (VSOs). Voice and high-speed
data signals are combined with the cable television at this location for final transport to the
subscriber premises over Verizon’s FTTP Passive Optical Network (PON).

At the premise, the optical cable television signal is de-multiplexed and converted to an electrical
signal, which meets cable television industry standards for cable services. Standard home wiring
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practices, using coaxial cables, as well as alternative media, shall distribute the signal to cable
ready TVs and standard set top boxes (STB).

There will be 24x7 control and surveillance of the cable television platform from a remote
location. This Network Operations Center (NOC) will be centrally located and shall be
responsible for the operation and maintenance of the Conditional Access System (CAS), which
directs the encryption functions performed back at the VHO.

Super Headend (SHE)

A “super” headend (SHE) shall serve as the single point of national content aggregation. At
general service availability, Verizon shall deploy a primary SHE and an additional SHE for
redundancy.

Both the primary and redundant SHEs will be strategically located to ensure technical and
environmental requirements are met.

The key functions of the SHE include:

Content Reception
Signal Processing
Encoding
Network Interface

The majority of cable television sources shall be individual content provider programming. A
mix of standard and high definition formats shall be supported. All content shall be encoded into
MPEG?2 streams, formatted for SONET and/or ROADM, and transported via a SONET and/or
ROADM transport facilities to a local point-of-presence (POP) for wide area (national) transport.

Wide Area Transport

In support of the cable television service, Verizon will use SONET and/or ROADM network
facilities in the POPs serving target cable markets. Where multiple POPs exist within a market,
redundancy options shall dictate if a single or multiple POPs shall be designated for supporting
the cable television traffic.

In most cases, it is expected that the cable television traffic shall traverse multiple interconnected
rings between the SHE and the destination market. Once the cable traffic reaches a POP located
in a target market, it will be forwarded to a SONET and/or ROADM interface connected to
metro/local SONET and/or ROADM facilities. These facilities shall connect the POP to a Video
Hub Office (VHO). VHOs are capable of serving multiple communities within a target market.
If more than one VHO is required, the metro SONET and/or ROADM ring(s) would be deployed
to cover multiple sites.
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Video Hub Office (VHO)

The VHO serves as the metro or local point of aggregation. The VHO location is based on a
combination of technical factors, metro fiber/IOF availability, local channel reception
characteristics, and municipal regulations (e.g., zoning ordinances).

Under current network design plans, the anticipated functions of the VHO include:

WAN Interface for Cable television Transport
Ad Insertion

PEG Content

Signal Grooming and Multiplexing
Emergency Alert Service

Interactive Program Guide

Conditional Access

Local Content

The VHO shall aggregate three basic sources of content: national broadcast channels, local
broadcast channels, and public, education, & government (PEG) channels. The national content
is the traffic sent from the SHE and is delivered via a SONET interface from the SONET POP.
The local broadcast channels shall be received off-air via antennas or terrestrial fiber transport
located at the VHO site. The PEG channels shall be collected via terrestrial connections from
each local franchising area (LFA) served by the VHO. Finally, based on Verizon service tiering
requirements to support an analog tier, a certain subset of channels shall be converted from
digital to analog signals at the VHO (or kept in analog format if local or PEG).

The final collection of content is placed into the RF spectrum between 50 — 870 MHz as either an
analog AM-VSB signal or, as part of a digital multiplex, into a 256-QAM modulated carrier.
Digital content requiring encryption by the CAS shall also be multiplexed into QAM modulators
and combined with other analog and digital carriers. In addition, an out-of-band downstream
channel is generated which carries the Interactive Program Guide (IPG), provisioning, and
management messages to STBs. The combined RF signal is converted to optics and fed into
EDFAs at egress from the VHO. These optical cable television signals are transported on the
1550 nm wavelength of the G.983-specified Enhancement band to Verizon Video Serving
Offices (VSOs).

As noted previously, it is intended that the broadcast cable television traffic/service that exits the
VHO shall look like the final product viewed by the end user subscriber.
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Metro Area Transport

The optical cable television signals coming from the VHO are transported on the 1550 nm
wavelength over fiber available within Verizon’s inter-office facilities (IOF).

Video Serving Office (VSO) & Passive Optical Network (PON)

The Video Serving Office (VSO) is a location within the central office containing FTTP
equipment. If technically feasible or otherwise appropriate, PEG insertion may occur at this
location in the network.

The key function of the VSO is to combine Broadcast Cable television into the Voice and High
Speed Data FTTP Network

Once in the VSO, the optical cable television signal is sent through an EDFA and then to a Wave
Division Multiplexer (WDM) combiner and splitter, which is used to add the cable signal to the
voice and high-speed data signals’ wavelength (1490nm) — coming from the Optical Line
Terminal (OLT) — together with the cable wavelength onto a single optical source. This optical
signal is then sent towards the subscriber premises via a PON. The VSO will also play a role in
supporting upstream signals from the customer premises for pay-per-view services. Pay-per-
view usage data uses the data service’s 1310nm upstream wavelength. The upstream data
communications shall be sent back to a subscriber database located in the Operations Center
located in the VHO.

Customer Premises

At the premise, an Optical Network Terminal (ONT) de-multiplexes the 1550nm optical signal
and simply converts it to a voice, data and cable television electrical signal, which meets cable
television industry standards for cable services.

It is expected that, in many cases, standard home wiring practices, using coaxial cables, will
distribute the signal to cable ready televisions and to STBs for digital subscribers.

[balance of page intentionally left blank]
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LEGAL AUTHORITY TO CONSTRUCT FIBER TO THE PREMISES

Verizon New York Inc. (“Verizon™), as a common carrier under Title II of the Communications
Act of 1934 (the “Act”), is constructing its Fiber To The Premises (FTTP) network as an upgrade to its
existing telecommunications network. Verizon has the requisite authority to upgrade its network for
enhanced voice and broadband services for the reasons discussed, in part, below.

Verizon has the necessary Federal, state and local authorizations to upgrade its Title 11
telecommunications network, subject to customary time, place and manner permitting requirements.
Specifically, Section 27 of the New York Transportation Corporations Law (“New York Telecom Law”)
grants Verizon the right to place its facilities upon, over or under any public streets within the State of
New York. See New York Tel. Co. v. Town of North Hempstead, 41 N.Y.2d 691, 363 N.E.2d 694
(1977); New York Tel. Co. v. Village of Amsterdam, 613 N.Y.S.2d 993, 994 (App. Div. 1994) (stating
that Section 27 grants “an unconditional privilege to install, maintain and repair” telephone facilities in
public streets).

The Title II services to be provided over Verizon’s FTTP network are not subject to Title VI of
the Act or Article 11 of the New York State Public Service Law (“New York Cable Law’), which
regulate cable television service. Verizon plans to utilize FTTP to offer its customers enhanced voice and
broadband data services. While FTTP may give Verizon the future capability of providing video service,
the network is not subject to Title VI of the Act or the New York Cable Law (including any construction
requirements that may be set forth therein) unless and until the network constitutes a “cable system” as
defined in Section 602(7) of the Act or a “cable television system” as defined in Section 212(2) of the
New York Cable Law. This is triggered only when cable services, such as video programming, are
provided to multiple subscribers within a community. As stated in Section 602(7) the Act, “the term
‘cable system’ ... does not include ... (C) a facility of a common carrier which is subject, in whole or in
part, to the provisions of title II of this Act, except ... to the extent that such facility is used in the
transmission of video programming directly to subscribers....” (emphasis added) 47 U.S.C. § 522(7)(C).
See Nat’l Cable Television Ass’n v. FCC, 33 F.3d 66 (D.C. Cir. 1994) (concluding that the FCC
“reasonably interpreted the Act to require that an entity obtain a cable franchise only when that entity
selects or provides the video programming to be offered.”) Moreover, Section 621(b)(3) of the Act (47
U.S.C. § 541(b)(3)) further specifically prohibits franchising authorities from requiring cable franchises
for the provision of telecommunications service or in any way restricting or impeding the provision of
such service.

Verizon has the requisite authority as a common carrier under Title II of the Act and Section 27
of the NY Telecom Law to construct its FTTP network. It need not seek supplemental authority to
construct the network. However, as provided in Title VI of the Act and the New York Cable Law, a cable
franchise would be required prior to Verizon using the FTTP network to provide video programming to
multiple subscribers in a local franchise area.

Furthermore, on June 15, 2005, the New York Public Service Commission ruled that Verizon
does not need to obtain a cable franchise before constructing its FTTP network. The Commission found
that unlike cable companies, Verizon already has the necessary authority under state law to use the public
rights-of-way. Thus, the Commission concluded that Verizon has the right to upgrade its
telecommunications network to make it capable of providing cable service. See Declaratory Ruling on
Verizon Communication, Inc.’s Built-Out of its Fiber to the Premises Network, NY Public Service
Commission, Case 05-M-0520/05-M-0247, June 15, 2005
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EXHIBIT 2
APPLICATION FOR A CABLE TELEVISION FRANCHISE
TOWN OF BEDFORD/VERIZON NEW YORK INC.

VERIZON NEW YORK INC.

VERIZON FiOS TV —NEW YORK AREA CHANNEL LINEUP

NOTE: ALL INFORMATION PROVIDED
IS FOR THE NEW YORK AREA
AND IS SUBJECT TO CHANGE FOR THE MUNICIPALITY
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1722 Toon Desney Espatiol

1648 T 1724 Boarsgang HoP®
ECE o i

1850 MTVTrde 1741 EWTH Espadfiel

1081 MTV2

1062 Talahe

1665 CMT

MOVIES

1680 D Palicula

1881 DePelicufaCldsico

1685 CineLating

1688 Cina Maicand
[ Pawy |

1700 ABC Family

1701 LaFarmlia

1702 Dwscovery Farnilia

1704 TV Chile

1705 TV Celambsa

1707 TV Laned

Voo
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1.In all-digital s=rvice areas, FiOs T Local requires 2 Digital Adapter or 5=t Top
B and Router for access, Listed manthly prce dess nat includs Digital
Acdapter or Set Tap Box fees

2. IF service is cancelled within the first 12 rronths, Router must be returned or
L0095 aquipment fee appliss

3. In order to be eligibla for Movies ar Sparts, Fids TV Pramier or La Conaxidn . =
i reguainedd, The Spanish Language package cannat be cornbamed wath Lz
Caneditn, 30-day rrinirmum Rilling penicd required for all Packages

4... _‘.":l \_Id:r' rream I_'IIIII Il'__'| F_;l_'rll'_l-i_l 2] 'l’_\_l (ILZ d” I-'||\_-|r'||_,. s

5. 0 service regair wisit change is assesed whena technician wsil is required Ra te S & Pa c kag es

for general service education, to repair problems related 1o in-home wiring,
ar ta cennect of recannect the serace te custarme-omawned equipment, &
servic wisitcharge i3 notasessed when a technician wisitis regquirsd teinstall
ar retrizgve a et Top Bow orwhen the repair or maintenance is related tothe
service ibsedl or Verizon-cwned equiprment

Servicedorogram avalability varies by kacatian and the nurmber of channels
within each package is an approsimation. Prcing apqolies o residential use only
within the United States and is subject to change. Taxes, franchis= fees and cther
terrrvs apply. FIOS TV custamens purchasing Verizon voick senice reoeie Bolh
services over fiber. Non-IP voice service comes with up 1o & hours battery backup

It’s the Network Wﬂ"ﬂﬂ Verizon Fi0S \ve/rf';"

B0 Ve ion,
FIIS* 5.3 registered tradermark of Werzon CCFFLOaR-TUEROITE | lrnmat | phono
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Here's evarything vou need to create your perfact Yerizon FiJ5" Ty package. First, 540 Tiojs Be [STR| Maosithly Price

chzose waur serice Then, ack] 1o 0 frerm o slection of dagitsl packages and Cable Card i35
prermium channels belowe Digital Adapres £3589
Fefer to the Channel Lineup for a camrglate listing of the channels included in Steritdand Dehnidize (30 #5599
gach _:sackag&. High Definition {indudes HO channels) LA
Sandand Dehntion Drigital Videa Reconder £1293

Sarvice Mumiber of Chanaels Manthly Price High Definitizn Digital Vides Recoder (includes HD channek) 21553
FIDISTY Lacal’ 1535 41295 50 Hestrv Meechia DWR (leatuies Muhircam DVR & Medis Managed 31793

Diigital Service (Requires Set Tap Box (STH and Routery HOYHomne Media D (Reatunes Multieom OWA & Media Manager) 1

FiCIs TV Pramiar 238+ ACETY Local 54799

Initial Installation Omee-Time Charges
La Corexitn 162 + FICSTY Local 53745 . . -
H
Moy, ddkd v chudrunels for il o few dollans erore. Ek'i_"-_'g Dutlet Hookup up ta 3} . Mo Charge
Additienal CutknSar Top Box Hookup [per exiting cutkt 1993
Packages® [Reqguires STH) Humber of Channels Manthly Price b Qutlet Intall/Existing Cutler Rewdne (per autler) 509
F—— 13 5708 Clutl=t F}zln-c.:hnnl'fer oauthet] 5499
Movies 4t 11488 FiedsTy ﬂanf--n'r,nn :.:«: w.rrl' F:O‘E-T‘-'r'lnmmt.-'-'ﬂu:-: Bundk: Frae
Spankh Language a5 511 9% FiDeTY .*w_1!valnn :I.-e w!il' Frls I mbernet {1943
FIJETY Activation Fee without FS Inte miet 2295
Pramiums’ [Requires 5TH) Humber of Channels Manthly Frice :
Subsequent Installations/Charges Omee-Time Charges
HERC* 14 51595
Cinsrmat 12 51598 :v_ls_ou::t :raa:llau.ozgx.rﬂ.ﬂ:&bcatlon |per cutlket) S50
. S [T Bees Irstallatio ruecrieys
FH?‘:‘TTWF“TN-"T“” Espaniol 2 1699 fone newElnoaTed o utker included, ©required) §7303
o L ihe Set Top Bow Addition (Self Instally Fras
. . . _ Sat Top Best Retum with equiprnent drop-off a1 verizon
International Premiums® (Requires STB) Numbser of Channels Memahly Price autharized locationsA P location with prepaid mailer Erae
Incemational Premium Channgls 14 Incividually Friced Serekoe Repalrvist Change® AT
Vides On Demand (VOD} and Pay Per View (PPV] (Requires STB)  Price Other Services and Charges One-Time Charges
On Demand Movies Maries Teasonal Service Suspersion {charged aTinkiation, 1-6 months? 2433
M Releases & Library \aries Replaceiment Rermate $6.59 + Shipping & Harelling
On Demand Adult Waries UnreturnedDamaged — Cable Card S0
_ UnreturnedDamiaged 5T5 — Dicital Adepter 317504
On Demand Subscriptions Unrenurned Damaged 518 — Standard Defiritin $24000
WNE 24,7 FRER Unieturned/Damaged 5T5 — High Definition 435000
Karaoke S7.5%mo UnrenernedCamaged ST — S0 Digital Video Fecarder (LR 475
PR Bveris Waries Unreturned/Damaged 5T8 — KD Digtal videa Recarder {CVA) 455004
PR Sparts Vares
ESPH GameMan — MNCA& Faothball Vanes
ESPH FulCoum — MCAA Baskethall arles
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